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May 1, 2006

Dear DuPont Customer:

This letter is to address the concerns of DuPuostomners purchasing Glypure® L
for use in their own topical products or topicabgucts being manufactured for a third
party whereby the products and claims could resdiability for both contributory patent
infringement and inducement of patent infringemehfTriStrata’s patents in the alpha
hydroxyacid (AHA) skin care fields.

This is to inform those purchasing Glypure® L frdduPont, that TriStrata (a
wholly owned subsidiary of NeoStrata Company, @3 licensed to DuPont the use of
glycolic acid in cosmetic antiaging, and OTC/Rx gipproducts claimed in U.S. Patent
5,385,938, U.S. Patent 5,389,677, U.S. Patent ®88/U.S. Patent 5,654,336, U.S. Patent
5,091,171, U.S. Patent 5,942,250, U.S. Patent 358land U.S. Patent 5,554,654.
Therefore, DuPont customers receive the benefit pass-through license from TriStrata
for use of these ingredients and claims as lisedovia We encourage you to review these
patents for the breadth of coverage they provide.

o Cosmetic Claims: alleviate or improve the signs inofrinsic and extrinsic
dermatological aging including skin lines, blotcheklemishes, wrinkles,
pigmented spots, atrophy, elastotic changes clearaetl by leathery, coarse,
rough, dry and yellowish skin, and other skin chemngr skin damage caused by
extrinsic factors such as sunlight, radiation, gotlution, wind, cold, dampness,
heat, chemicals, smoke and cigarette smoking. Bkmmof claims include:
reduced appearance of fine lines and wrinkles, owakkss, and mottled
pigmentation; and, increased collagen, skin firmsfedasticity, plumpness, and
clarity.

o OTC combinations: sunscreens (5,942,250), skintdigers (i.e., hydroquinone,
5,561,157), acne (salicylic acid, antibacterialrage5,554,654).

o Rx applications: anti-aging, enhanced therapetiice

The pass-through license authorizes customemudfont’s to market products
containing DuPont’'s Glypure® L for cosmetic antiray indications (reduction of
wrinkles and the alleviation of the signs of derohagical aging), as well as in
combination with over-the-counter (OTC) and prgs#oon drug actives for enhanced
therapeutic effect.

Therefore, so long as you are (1) using Glypure®dm DuPont, which is
authorized to sell pursuant to its license agree¢math TriStrata, and (2) you limit the
product claims to wrinkle reduction and alleviatmiithe signs of dermatological aging,

NeoStrata Company, Inc. 307 College Road EasPrinceton, NJ 08540
Phone: 4$620-0715 Fax: (609) 520-0849



NEOSTRATA

C O M

or enhanced therapeutic effect of an OTC or preson drug active, you will not be
infringing TriStrata’s intellectual property. Phkmainclude the patent numbers on your
product labeling to reflect the pass-through lieefrem DuPont. Or, you may also use
the phrase, “Under license through DuPBnGlypure® L ”. Please note that the rights
granted to you by your purchase of Glypure® L frBumPont do not include the use of
other AHAs or PHAS in your products.

Should you have any questions concerning the sobpiee rights granted under
the pass-through license, we encourage you to coyar DuPont representative and we
will work with them before they respond to your uiy. Please note that NeoStrata will
be provided with the names of companies electimgutchase Glypure® L along with the
volume of Glypure® L purchased. In addition, Nea&t reserves the right to audit
manufacturing records to ensure compliance with plaiss-through license and its overall
patent enforcement program.

Please feel free to contact your DuPont represeatatith any questions and we
will work together to provide you with a timely panse.

Sincerely,
@—@M
Richard H. Wildnauer, Ph.D
President
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